RESOLUTION No. 201004 |

RESOLUTION DECLARING AN ECONOMIC REVITALIZATION AREA FOR
PROGRESS RAIL MANUFACTURING CORPORATION, formerly PRL, Inc.
(New Manufacturing Equipment and
New Information Technology Equipment)

WHEREAS, the Indiana General Assembly has enacted a statute, 1.C. 6-6,1-12.1 (the "Act™),
authorizing certain deductions from the assessed value of new manufacturing equipment (as defined in the
Act) for purposes of taxation of such equipment if installed during the period beginning March 1, 1983
and ending December 31, 2011, in an area that is declared an economic revitalization area; and

WHEREAS, the Act provides that economic revitalization areas must be in a geographic area that
has become undesirable or impossible for normal development and occupancy because of cessation of
growth, deterioration of improvements, age, obsolescence, substandard buildings or other factors which
have impaired valoes or prevent a normal development of property or use of property; and

WHEREAS, the Act provides that the county council of a county may find that a particular area
within the county’s jurisdiction is an economic revitalization area under the procedures prescribed in 1.C.
6-1.1-12.1-2.5; and

WHEREAS, the Delaware County Council has established standards and procedures for
designation of economic revitalization areas; and

WHEREAS, Progress Rail Manufacturing Corporation, formerly PRL, Inc. has requested the
Delaware County Council designate the area of 3500 South Cowan Road, Muncie, Delaware County,
Indiana, as an economic revitalization area, said area being further identified on an attached map and legal
description included herein,

NOW, THEREFORE, BE IT RESOLVED by the County Council of Delaware County, Indiana:

1. The Delaware County Council finds and determines that the Area described in this Resolution
meets the qualifications for an economic revitalization area for the purposes of LC. 6-1.1-12.1-1 et. seq.

2. The Delaware County Auditor shall take such further actions as may be required by all
applicable ordinances and laws, to carry out the purposes of this Resolution and to insure the eligibility of
such new manufacturing equipment and new information technology equipment for purposes of allowing
a deduction from the assessed value of said equipment for ten (10) years on the manufacturing equipment
and five (5) years on the information technology equipment, all in accordance with applicable Indiana
Code.

3. This Resolution shall be in full force and effect from and afier its passage by the Delaware
County Council and such publications as may be required by law.

4. It is understood that Progress Rail Manufacturing Corporation, formerly PRL, Inc. is
responsible for following all annual state and local filing requirements regarding this abatement to assure
receipt of the abatement per the applicable ten (10) and five (5) year schedules.
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APPLICATION FOR TAX ABATEMENT
New Manufacturing Equipment

This completed application, including a map identifying the general location of the facility,
should be signed by the owner (or representative) of the new manufacturing equipment
and submitted to:

Delaware County Council
c/o Bruce Baldwin, Vision 2011
P.O. Box 842
Muncie, IN 47308-0842
PH: 765.751.9104
Please type or print.

Date: 11/16/10 Name of Company: Progress Rail Manufacturing Corporation. formerly PRL Inc.
Address of Property: 3500 South Cowan Road Muncie, IN 47302
Township: Center

Current Zoning: _IP Industrial Park Zone

Is legal description attached? Yes No_ X (If possible, please provide at time of

application.)

Property Owner (s):

Name: PROGRESS RAIL MANUFACTURING CORPORATION, formerly PRL
INC.

Address: 3500 South Cowan Road

Muncie, IN 47302

Owner’s Representative: Mr. Duane Cantrell

Address: Progress Rail Services Corporation
1600 Progress Drive
P.O. Box 1037
Albertville, AL 35950

Telephone (256) 505-6558

Is property / facility served by adequate utilities?
Yes _X No

Are present utilities adequate for new improvements?
Yes _X No
If not, please explain:

Briefly describe the use of the new equipment and its purchase price:
$13.200.000 in 2011, $3.800,000 in 2012. $4.200.000 in 2013 and an additional $61.900.000 from 2014
- 2025 for a total of approximately $83.150,000 in new machinery (please see attached addendum).




Tax Assessment and Payment:

Amount of last business personal property assessment: $_ 0

Amount of last business personal property taxes: § 0

(Please attached a copy of your latest paid tax receipts to this form)
iAPPLlCATlON FOR NEW MANUFACTURING EQUIPMENT TAX ABATEMENT - PAGE 2|

Total number of employees currently working for the company: 4,494 ; At this
facility? 0
Number of Minorities: N/A  ; Number of Females:  N/A : Number of Disabled: N/A

What percentage of employees are Delaware County Residents? N/A %

Number of new employees to be added at this facility as a result of abatement: 630:

Actual (+-) jobs: +650

Fringe Benefits: Health Insurance (Y or N)_Y : % paid by employer: 85%

% paid by employee: 15%_

Pension: (Y or N} N : % paid by employer: N/A : % paid by employee: N/A_
Wage Package: Starting Wage: $§ 5 High Wage: § ; Average Wage: Year one: $20.62/hr.

Year 15 $31.19/hr.
Job skill of new employees / entry level skill:
Analysts, technicians, manufacturing engineers, quality engineers, product engineers, facility engineers,

production line assembly, equipment and facility maintenance.

Current average expected wage for jobs resulting from abatement (range): $20.62/ hr. - $31.19/hr.

Number of jobs retained as a result of this project: N/A

[ hereby certify that the information and representations on this application are true and complete.

=S O

Name \ﬂle Date

NOQTICE: Your signature above indicates that you are aware that you must
annually file both form CF-I (Compliaince with Staterient of Benefifs), and
Form 322 ERA/PP (Application for Deduction from Assessed Valuation) by the
dates indicated on the forms in order fo actually receive vour tux deduction.

The amount of the deduction equals the product of the taxes on the newly installed
manufacturing equipment multiplied by the following percentages:

L YA .o it 100%
2 e e 95%
3 YRAT et 80%



APPLICATION FOR TAX ABATEMENT
New Information Technology Equipment

This completed application, including a map identifying the general location of the facility, should be
signed by the owner (or representative) of the new information technology equipment and submitted to:

Delaware County Council
C/O Bruce Baldwin, Vision 2011
P.O. Box 842
Muncie, IN 47308-0842
PH: 765.751.9104
Please type or print.

Date: 11/16/10 Name of Company: Progress Rail Manufacturing Corporation, formerly PRL Inc.
Address of Property: 3500 South Cowan Road Muncie, IN 47302

Township: Center

Current Zoning: _IP Industrial Park Zone

Is legal description attached? Yes No__X (If possible, please provide at time of application.)
Property Owner (s):

Name: PROGRESS RAIL MANUFACTURING CORPORATION, formerly PRL INC.
Address: 3500 South Cowan Road

Muncie, IN 47302

Owner’s Representative: Mr. Duane Cantrell

Address: Progress Rail Services Corporation
1600 Progress Drive
P.O. Box 1037
Albertville. AL 35950

Telephone (256) 505-6558

Is property / facility served by adequale utilities?
Yes X No

Are present utilities adequate for new equipment?
Yes _ X No
If not, please explain:

Briefly describe the use of the new equipment and its purchase price: $500,000 for new computers and IT hardware i
2011.

Tax Assessment and Payment:
Amount of last business personal property assessment: $0

Amount of last business personal property taxes: $0

(Please attached a copy of your latest paid tax receipts to this form)



[APPLICATION FOR NEW INFORMATION TECHNOLOGY EQUIPMENT TAX ABATEMENT - PAGE

Total number of employees currently working for the company: 4,494 ; At this facility? 0
Number of Minorities: N/A _ ; Number of Females: N/A : Number of Disabled:  N/A
What percentage of employees are Delaware County Residents? N/A %o

Number of new employees to be added at this facility as a result of abatement: 650:
Actual (+-) jobs: +650
Fringe Benefits: Health Insurance (Y or N)_Y : % paid by employer: 8§5%

% paid by employee: 15%__

Pension: {Y or N} N ; % paid by employer: N/A ; % paid by employee: N/A__

Wage Package: Starting Wage: $§  :High Wage:$§_ : Average Wage: Year one: $20.62/hr.
Year 15: $31.19/hr.

Job skill of new employees / entry level skill:
Analysts, technicians, manufacturing engineers, quality engineers, product engineers, facility engineers, production 1

assembly, equipment and facility maintenance.

Current average expected wage for jobs resulting from abatement (range): $20.62/ hr. - $31.19/hr.

Number of jobs retained as a result of this project:  N/A

I hereby certify that the information and representations on this application are true and complete.

Name | Title Date

NOTICE: Your signature above indicates that you are aware that you must annually file
hoth form CF-1 (Compliance witlh Statement of Benefits), and Form 322 ER4/PP
(Application for Deduciion from Assessed Valuation) by the dates indicated on the forms in
order to actually receive yvour tax deduction.

The amount of the deduction equals the product of the taxes on the newly installed information technology
equipment multiplied by the following percentages:

D oy AT 100%
DM YRAL .o 95%
B AT e e 80%
A AT L 65%
S QAL oo 50%
6" year and theTeafler ..........vveiivirre e eecii e 0%

To be eligible for the abatement, the equipment must be installed during the period beginning July 1, 2004 and



FORM SB-1/PP

State Forre 51764 (R 1 1-06)
Prescribed by the Depariment of Local Government Finarice

PRIVACY NOTICE

The cost and any specific individual's
salary informiation is confidential; the
balance of the Bling is public record
par IC 6-1.1-12.1-5.1 {¢) and {d).

INSTRUCTIONS:

1. This statement must be submitied lo the body designating the Economic Revitalization Area prior to the public hearing if the designating body requires
information fram the applicant in making ifs decision aboul whether to designate an Economic Revilalizalion Area. Clherwise this slalement must be submitled
{o the designating body BEFORE a person installs the new manufzcturing equipment and/or research and development squipment, and/or logistical disbibution
equipmeni andéor information technology equipment for which the persan wishes lo claim a deduction, "Projects” planned or cammifted to afler July |, 1987,
and areas designated alter July 1, 1987, require a STATEMENT OF BENEFITS. (IC 6-1.1-12.1)

2. Approval of the designating body (City Council, Town Board, Counly Councll, elc.) musi be obfained prior lo installation of the new manufacturing eguipmeant
andfor research and development equipment andfor logistical distribution equipment and/ar information technology equipment, BEFORE a deducltion may
be approved

3. To abiain a deduction, a person must file a certiffed deduction schedule with the persan's personal praperty return on a certified deduction schedule (Form
103-ERA) with the township assessor of the township where the propedy is situated. The 103-ERA must be filed belween March 1 and May 75 of the
assessment year in which new manufaciuring equipment and/or research and development equipment and/or logistical distribution equipment and/or
information technology eguipment is installed and fuly funclional, urdess a filing extension has been oblained. A person who oblains a filing extension must
fila the form between March 1 and the extended due dale of that year.

4. Property owners whose Slatement of Benefits was approved afier June 30, 1981, must submit Farm CF-1/ PP anriuafly fo show compliance with the
Statement of Benefits. (1C 6-1.1-12.1-5.6)

5. The schedules established under IC 6-1.1-12.1-4.5{0) and (8} apply fo equipment instaited afler March 1, 2001. For equipment installed prior to March 2,
2001, the schedules and slatufes in effect af the time shail continve to apply. (IC 6-1.1-12.1-4.5(f} and (g))

Name of taxpayer
Progress Rail Manuiacturing Corporation, formerly PRL, Inc,
Address of laxpayer (number and strect, oity, state, and ZIP code)

3500 South Cowan Road, Muncig, IN 47302

Telephone number

MNarme of contagl person
Duane Cantrell (256) 505-6558

Name of designating bady Resolustion number (s)

Delaware County, Indiana Council

Location of praperly County DLGF taxing district nurmber
3500 South Cowan Road, Muncie, IN 47302 Delaware
Description of mgnuf%cluring equipment and/or research and developmenl eguipment ESTIMATED
and/or logistical distribution equipment and/or information technotogy equipment. — -
(use additional sheels if necessary) START DATE COMPLETION DATE
Manuiacturing Equibment) 51/01/2011 12/31/2025

Approximately $83,150,000 in new machinery and
$500,000 in IT equipment for locomotive related
business. Logist Dist Equipmenl

R & D Equipment

IT Equipment 01/01/2011 12/31/2025

Current nismber Salartes

0 0.00

UFACTURING LOGIST DIST \
NOTE: Pursuant lo 1C 6-1.1-12.1-5.1 (d) {2) the MAEQUIFNIENT R & D EQUIPMENT EQUIPMENT T EQUIFMENT
COST of the property is canfidential, ABSESSED ASSESSED ASSESSED ASSESSED
COsT VALUE CosT VALUE cOST VALLIE cosT VALUE

Current values
Plus eslimated values of proposed project 83,150,000 80 500,000.00
Less valuas of any praperty heing replaced

Nat estimated values upon completion of project

Estimatlad solid waste converted (pounds)} Estimated hazardous wasle converted (pounds)

Cther benefits:

—=lherehy iy thalihe representalions in this statement are true.
Title Date signed {maonth, day, year)




We have reviewed our prior actions relating to the designation of this economic revitalization area and find that the applicant meeis the general standards
adopted in the resolution previously approved by this body. Said resolution, passed under |C 6-1,1-12.1-2.5, provides far the following limitations as
attharized under IC 6-1.1-12.1-2.

A . The designated area has been limiled to a petiod of time nat {o exceed calendar years * {see below). The date this designation expires

is

B . The type of deduction that is allowed in the designated area is limited to:

1. Instaliation of new manufacturing equipment; |:| Yes E:l No
2. Installation of new research and development equipment; B Yes D No
3. Installation of new logistical distribution equipment. E] Yes D Na
4. Installation of new information technology equipment; Cves |:| Nao
C. The amount of deductian applicable to new manufacturing equipment is limited to $ cast with an assessed value of
L
D. The amount of deduction applicable to new research and development equipment is limited fo $ cost

with an assessed value of §

E . The amount of deduction applicabie to new logistical distribution squipment is limited to § cost with an assessed value of
$

F. The amount of deduction applicable to new information technology equipment is limited to $ cost with an assessed value of
5

G. Other limilations or conditions (specify)

H. The deduction for new manufacturing equipment and/or new research and development equipment and/or new lagistical distribution equipment and/or
new Information technelogy equipment instafled and first ciaimed eligible for deduction on or after July 1, 2000, is allowed for:

11 year 16 years ** For ERA's established prior to July 1, 2000, only a
12 years 7 years 5 or 10 year schedule rmay be deducted.

[C}a years 1B years

[_14 years Cloyears

5 years ** 710 years ™

Also we have reviewed the information contained in the statement of benefits and find that the estimates and expectations are reasonable and have
determined that the totality of benefits is sufficient to justify the deduction described above.

VA e

ﬂ & /
Approved: (signaturs groftille’of au ed fember, Telephone number Date signed {month, day, year)
[/-23->

Atlesied b)( w Designated body
/Z ,-S;%

L
* If the ignating body limits the time period during which an area is an esonornic revitalization area, it does nat limit the length of time a taxpayer is
entitled {0 receive a deduction to a number of vears designated under IC 6-1.1-12.4-4.5




EQUAL EMPLOYMENT
OPPORTUNITY STATEMENT

The undersigned company agrees to comply with Executive Orders 11246 and 11478, and the
rules, regulations and relevant orders of the Secretary of Labor. No segregated facilities will be
maintained on said company's premises as required by Title VI of Civil Rights Act of 1964.
Furthermore, the undersigned company attests to and agrees to the following policies regarding
equal employment opportunity and affirmative action.

There will be no discrimination against any employee or applicant for employment because of
race, religion, color, age sex, handicap, or national origin.

Affirmative action will be taken to ensure that applicants are employed and that employees are
treated during employment without regard to their race, religion, coler, age, sex, handicap, or
national origin.

All qualified applicants will receive consideration for employment without regard o race,
religion, color, age, sex, handicap, or national origin.

There will be no discrimination against any employee or applicant for employment because he or
she is a disabled veteran or a veteran of the Vietnam Era in regard to any position for which the
employee or applicant for employment is qualified.

Affirmative action will be taken to treat qualified disabled veterans and veterans of the Vietnam
Era without discrimination based upon their disability or veteran status.

The company further agrees to post in conspicuous places, available to both employees and
applicants for employment, notices to be provided setting forth the provisions of these
nondiscriminating clauses and policies.

The previous policies will be adhered to in such employment practices as hiring, upgrading,
demotion or transfer, recruitment, advertising, layoff or termination, rates of pay or other forms of
compensation, and selection for training, including apprenticeship.

Name/ e

Company Name

Date



indiana Economic

Development Corporation
Incentives Application -

Addendum
New Investment .. S RO DOAE o PO A DOG e 2016 2018 - 2019
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Indiana Economic

Development Corporation
Incentives Application -

Addendum

INew Investment:- = 2020+ 2021 St 2022
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